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(a) Sales to users or consumers of dies, castings, patterns, tools, machinery and any other tangible personal property
made by machinists, foundrymen or pattern makers, and parts and other tangible personal property fabricated and
sold for use or consumption on or with such items of tangible personal property, are subject to the applicable
statutory state and local sales or use tax unless exempt from the tax under the provisions of Paragraph (b) of this
Rule.

(b) The following sales of any such property are exempt from tax:

(1) For use or consumption by the holder of a standard commercial fishing license issued under G.S.
113-168.2 for principal use in commercial fishing operations; the holder of a shellfish license
issued under G.S. 113-169.2 for principal use in commercial shellfishing operations; and the
operator of a for-hire boat, as defined in G.S. 113-174, for principal use in the commercial use of
the boat.

2) For use or consumption by or on ocean-going vessels plying the high seas in interstate or foreign
commerce in transporting freight or passengers for hire exclusively.

(c) The tax due shall be computed at the applicable rate on the full selling price of such property, including charges
for any services that go into the fabrication, manufacture or delivery thereof.

History Note:  Authority G.S. 105-164.4; 105-164.6; 105-164.13; 105-262; 105-264; Article 39; Article 40;
Article 42; Article 43; Article 44; Article 46;
Eff. February 1, 1976;
Amended Eff. August 1, 2009; October 1, 1993; June 1, 1992; October 1, 1991; January 1, 1982;
Pursuant to G.S. 150B-21.3A, rule is necessary without substantive public interest Eff. May 25,
2019.



